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Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
445 12th Street, S.W.

Washington, DC 20554

Re:  Ex Parte Notice of ACS of Anchorage, Inc., Petition of ACS of Anchorage, Inc.
Pursuant to Section 10 of the Communications Act of 1934, as amended, for
Forbearance from Section 251(c)(3) and 252(d)(1) in the Anchorage LEC Study
Area, WC Docket No. 05-281

Dear Ms. Dortch:

On May 9, 2006, Leonard Steinberg of Alaska Communications Systems Group, Inc.
(“ACS”) and Karen Brinkmann, Elizabeth Park and Anne Robinson of Latham and Watkins
LLP, met with lan Dillner, legal advisor to Chairman Martin, and separately with Carol Simpson,
Renee Crittendon, Denise Coca, Pam Megna, and Michael Goldstein of the Wireline
Competition Bureau (“WCB”) in connection with the above-referenced proceeding. Charles
Jackson, consultant to ACS, also attended the meeting with WCB staff.

In each of the meetings, ACS described the extensive facilities-based local exchange
competition in Anchorage. ACS’s primary competitor, General Communication, Inc. (“GCI”),
has cable and fiber facilities that are currently used, or could easily be used, to provide local
exchange service to a significant number of both business and residential customers in each of
the wire centers in the Anchorage study area. Further, intermodal networks provide a means for
additional competitive entry without the use of ACS’s UNEs. Thus, GCI and other competitive
carriers would not be impaired without access to ACS’s UNEs.

Further, the Regulatory Commission of Alaska (“RCA”) has determined that there is
effective competition for many intrastate retail services and has adopted less stringent rules for
filing tariffs for these competitive services. However, this relief relates only to tariff filing
procedures and does not impact the RCA’s authority to regulate rates and practices even after it
determines ACS to be nondominant. Additionally, ACS maintains dominant status with respect
to a number of intrastate retail services, including interexchange access services, special access
services, line extensions, and construction services. Therefore, state regulation will ensure that
ACS’s rates and practices are just, reasonable and nondiscriminatory.
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Ms. Marlene H. Dortch
May 10, 2006
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Attached are copies of materials (redacted for public inspection) provided to the meeting
attendees. Please contact the undersigned if you have any questions regarding this submission.

Respectfully submitted,

= —

Elizabeth R. Park

Enclosures
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ACS OF ANCHORAGE, INC.
May 9, 2006 Wireline Competition Bureau Meeting

The Anchorage study area is the appropriate geographic market for UNE forbearance.
» Anchorage has a small population and a uniform distribution of ACS and GCI facilities.

> Rates are averaged across the study area; carriers recover costs of serving high cost areas
on an averaged basis.

e GCI proposes to carve out as separate geographic markets high cost areas in which it
deems facilities-deployment to be uneconomic; this defeats the goals of competitive
deployment.

» GCI and ACS agree that wire centers are not correct geographic markets.
Mass market and enterprise customers are the two appropriate product markets.

» ACS and its competitors market the same services and prices to all mass market and
enterprise customers throughout the study area.

» GClI’s proposal for overly granular product market definitions lack support in either
legal precedent or the realities of the Anchorage market.

e MDU residents receive the same products at the same rates available throughout the
study area. GCI has not demonstrated impairment in accessing MDU customers.

e The vast majority of Anchorage enterprise customers order four or fewer access
lines, and almost all are served over DSO capacity lines.

There is rampant competition throughout the Anchorage study area in markets for
both mass market and enterprise customers.

» GCI currently serves a majority of the retail market.

» GCI has a well-developed mass market network and high-capacity enterprise facilities.
» GClI’s speed of deployment depends on business decisions regarding resource allocation.
>

Although GCI claims its cable facilities are not “near” many of its customer locations,
GCI does not disclose where its voice-enabled facilities are located.

e A significant portion of business locations are near GCI’s cable facilities, and GCI
has demonstrated its ability to use WLL and point-to-point microwave technology.

e GClI’s fiber facilities and DOCSIS-compatible technology would enable GCI to
serve additional business customers without UNESs.

> Intra-and intermodal networks in the Anchorage market provide additional facilities.

Federal and state regulation will ensure that ACS’s rates and practices are just,
reasonable and nondiscriminatory.

» ACS is not seeking forbearance from other Section 251 provisions that regulate ACS’s
wholesale services, including interconnection and resale.

» The RCA’s nondominance order does not impact ACS’s obligation to offer “just and
reasonable rates,” and maintains ACS’s dominant status for a number of intrastate retail
services, such as special access services.



REDACTED FOR PUBLIC INSPECTION

ACS OF ANCHORAGE, INC.
May 9, 2006 Wireline Competition Bureau Meeting

Fact Summary

There is substantial facilities-based competition in Anchorage.

» ACS estimates that as of March 31, 2006, GCI serves 49.4% of the Anchorage
market, and ACS serves 48.0% of the market.

» As of March 31, 2006, ACS estimates that GCI provides local exchange service to
approximately 88,500 retail lines; ACS serves 85,800 retail lines; and additional
competitors serve 4,650 retail lines in Anchorage.

» GCI ordered 51,000 UNE loops in June 2005 but only 39,677 in March 2006.

» Several intermodal networks over which local voice services can be offered currently
serve Anchorage. Vonage and AT&T Callvantage market VVolP services in
Anchorage. VolIP services in Anchorage can be provided over Clearwire’s wireless
broadband network and GCI’s extensive cable modem broadband network. GCI
indicates that almost all its cable homes passed in Alaska are able to subscribe to
cable modem service.

Customers have access to facilities-based alternatives throughout the Anchorage
market.

» Per GClI, it is “economically feasible” for it to reach [REDACTED] of its residential
customers and [REDACTED] of its business customers using its own network.

» GCI estimates that [REDACTED] of its residential customers and [REDACTED] of
its business customers are “near” its cable plant.

> In its March 2006 earnings call, GCI stated that it was providing voice service on
22,000 DLPS lines in service at the end of 2005 and expects to convert 20,000 more
customers to DLPS this year. Based on this projection, ACS estimates that, while
45% of GCI’s customers are served over ACS UNE loops today, only 25% of its
customers will be serve over UNE loops at the end of 2006.

> In the earnings call, GCI’s CEO stated that 90% of the homes passed by cable
infrastructure in Alaska will be upgraded for voice service by the end of 2006.

» GCl fails to provide the locations of its voice-enabled facilities.

» There is evidence of both DLPS and wireless alternative networks in all five wire
centers in Anchorage.



S

« Among MSO and LEC data
service providers, Cay
Communications ranks highest
in satisfying small and mid-size
business customers

Cox Communications

Tima Warner Cabla

BeliSouth

Varlon

SrallMidsize Business Segment Averags |
Bprint

AT&TERC

560 580 600 620 640 660 680 700 720

Source: L4 Foner and Assoriates 2008 Mafor Prowider Business Felecommupivations Date Servive Study

a A R




(Pt SABSNGTET § BISHRY TanInog

g ¢ 60-900¢C =
06 $00¢ =
i@iew Jefjoqg uoljiig 6'¢ v00¢ =

®

1934\ Jejjoq uol]

&

1934\ JB|joq uol




8

N
SMB %

Total Spend

SMB Market Monthly Total Spend Total Spend
{# of Category | Spending Monthly Annual Percent (%) of
Employees) Size SMB Market
509 1,0086,0001 600 603,600,000 7,243,200,000] 27%
10 10 19 610,000} 1,200} 732,000,000  8,784,000,000] 33%
20 to 99 521,000] 17000 885,700,000 10,628,400,000} 40%

Sizing U.8. SMB Market For MSO

Revenues

1,200,000 $2,000
B 1,000,000 foor g eenenn e ennnina =4 51,500
.2 ﬁ 800,300 i EEEIT TR E RS L
gg S00,000 £.-- e -+ §1,000
o 4 ] AT o
g 00,000 ‘ 1 ss00
e 200000 0] feemeans -

0 4 T $(}

50 8 10 to 18

20 to 99

Number Of SMB Employees

IE::JSMB Category Size ~&--Manthly Spending l

* Source: Stratecast Pariners

R R R A AT

Monthly Spending

U.S. revenue potential

from SMBs with 51099 |

employees:

Cable Industry has a

tremendous |
opportunity to increase |
its share of the
‘estimated annual $3SB




Solutions for Vertical

Industrles, including
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. ‘government an»d
‘healthcare

Healthoare Network
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»

Applications
High-speed Internet
In-patient
telephone and
television service

LAN-to-LAN

Internet/Voice
Bundle

Managed VPN
Managed Firewall

— give your small business unlimited calls withinthe U.S., Puerto
_ Ricoand Canada ata greatflatrate - all with no annual or long-term
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> Up to 160Mbps

FlexPath™

» Standards-based DOCSIS® 2.0

= Continued Supported

Downstream

« Up to 4 discrete bonded
DOCSIS channels —
B472560AM

» Up to 160Mbps

* Supports both TOP and
UDP traffic

in DOCSIS 3.0

-

Touchstone® WEBMES0A

Upstream

* Up fo 4 upstream
DOCSIS 2.0 return
channels

» Up to 120Mbps

+ Quality of Service

Interfaces

eband Services

s Ethernet 10/100/100081

« Easydo-understand
LED visual indicators

« Extornal AC/DC
converter
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» Business is oulgide the reach of a
traditional coax drop

= Obstacies and “right of way”
issuss exist

#

802,11 transmizsions i the

huilding and within the buliding

Uses DOCSIS, Efhernet and

Fiber interfaoes t@
Point to point or poind fo mult-

poird ransmissions

s DOCSES wansmission over
LOS wireless lechnology

» Point to point or point to multl-
point transmissions

= Effgctive range up 1o 1 mile

« installs in less than two hours

= Can be Yi0tthe costof a
physical plant extension
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Wireless Backhaul

Bemotn
+ Extending broadband access to , Hoadend:
rural, off-shore and areas B

without conventional access

g
Headend

Remoie
Business

OFDM  transmission over Ethermel Wireless
technology

Supports business-4o business and building-
e fonis io-building connectivity

» Range of up to 80 knv/50 mi in PTP mods

» Range of up 1o 28 k15 mi in PMP miode

= High Speed (49 Mbps average Tthemet Data
Rate

= Bignificantly less expensive than a fiber run
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« MBS vis Wi-FI 80211 techiology

« Wireless LAN, Wirglass VLAN capabiiities

« VLAN tagging, 16 separate 8510

= Qo8, VolP capable, indoor and ouldoor
components

= Capacity for 100 to 1000 simulianecus users

Subscriber desire for nomadic
mobility

MSC brand extension and
subscriber lovalty

HBD vie Wi-Fi 802.11 techinology
Trug sommersial application

Highly seourg

Allows management of mulliple devices
Complate “hotspot in a box” solution
Flaxible feature set supports looal
authenlication or 3% party service solutions
Capanity for up to 100 simullansous users
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